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The Forensic Framework: Identifying Investment Opportunities

1) Evaluate the Business & Reporting Control Environment

2) ldentify Flammable Items

3) Look For Sparks
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The CFQO's Office Set To Be Busy

S&P500 Index vs US 10?/ear Treasury
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Source: FRED, Refinitiv

We are entering a new investing paradigm...
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Areas of Risk @2024

1) Related Party Transactions

2) Accounting Estimates & Assumptions
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Related Party Transactions: Follow the Cash - Nvidia

NVDA: Q2-F24 Revenue ($bn): Consensus Vs. Actual What We Know:
16.0 * The revenue beat was ~$2.5 billion
* In April 2023, NVDA invested $100 million in
14.0 CoreWeave; total $411M raised in a consortium
12.0 Revenue Beat * CoreWeave purchased $2.3B NVDA H100 chips
10.0 + CoreWeave raised $2.3B debt secured by the chips
8.0
What We Don’t Know:
6.0 » The total $ of chip sales from NVDA to CoreWeave
4.0 * Whether chips were delivered to CoreWeave in Q2
2.0 * Whether CoreWeave paid for the chips by Q end

Q2-F24 Actual

Source: Bloomberg, Veritas

Q2-F24 Consensus

Invest in Sub, then Sell to Sub
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Related Party Transactions: What is Revenue?

Microsoft (MSFT)

* In January 2023, MSFT announced $10 billion multiyear investments in ChatGPT creator OpenAl

* As aresult, as OpenAl’'s exclusive cloud provider, MSFT Azure will power all OpenAl workloads

» During Q3 2023 earnings call, MSFT clarified “like any other customer who has a commercial relationship with us, we recognize
revenue on that behalf”

Arm Holdings (ARM)

» Per IPO prospectus, “we depend on our commercial relationship with Arm China to access to PRC market, and a significant
portion of our total revenue is generated from Arm China, a related party...

* FY 2023, 2022, and 2021, revenue attributable to our relationship with Arm China were approximately 24%, 18%, and 20% of
our total revenue, respectively.”

NVIDIA (NVDA)
» Between February 2023 to September 2023, 22 investments $4.5 billion deal value, including co-investors.

* Many Al-related start-ups that use NVIDIA chips and/or NVIDIA DGX Cloud

Source: Company filings, Bloomberg, FactSet, Veritas

When does it matter?
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Accounting Assumptions: Extending Useful Life - Microsoft

F2021: 35% of Operating Income Expansion

Sever: from 3 years to 4 years

Network equipment: from 2 years to 4

F2023: 86% of Operating Income Contraction

Server: from 4 years to 6 years
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Source: Company filings, Veritas estimates

.will revenues slow?

Network equipment from 4 years to 6

F23...

If computer hardware lasts longer..
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Accounting Assumptions: Extending Useful Life — Alphabet

F2021: 13% of Operating Income Expansion F2023: 47% of Operating Income Contraction
Sever: from 3 years to 4 years Server: from 4 years to 6 years
Network equipment: from 3 years to 5 Network equipment from 5 years to 6
years years
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Source: Company filings, Veritas estimates

If computer hardware lasts longer...will revenues slow?
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Accounting Assumptions: Extending Useful Life - Amazon

F2020: 94% of Operating Income Expansion F2022: 19% of Operating Income Contraction
Sever: from 3 years to 4 years Server: from 4 years to 5 years
Network equipment from 5 years to 6
80 years
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Source: Company filings, Veritas estimates

If computer hardware lasts longer...will revenues slow?
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Accounting Assumptions: Extending Useful Life — Meta

F2021: 32% of Operating Income Expansion F2022: 5% of Operating Income Contraction
Sever: from 3 to 4 years Server: from 4 to 4.5 yrs to 5 yrs
Network equipment: from 3 to 4 years Network equipment: from 4 to 4.5 yrs to
180 S yrs
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Source: Company filings, Veritas estimates

If computer hardware lasts longer...will revenues slow?
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Anticipate the Play

Nothing matters, till it matters...

Then it matters a lot.
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Veritas Investment Research Corporation ("Veritas") its directors, officers, employees and their spouses,
dependent children, and other dependents are prohibited from trading any position in the securities of
companies on Veritas’ restricted trading list. In addition, Veritas’ Analysts and Associates, as well as their
spouses, dependent children, and other dependents ("Persons Restricted by Coverage") are prohibited from
holding and trading any position in the securities of companies which they cover, including in any accounts for
which the Analysts and Associates have trading authority. Persons Restricted by Coverage are permitted to hold
or trade ETFs or Investment Funds that may hold the securities under their coverage. Veritas has not offered any
consulting, financial advisory, investment banking or underwriting services to any company profiled in this
presentation. Veritas has not accepted, and will not accept, fees from any company profiled in this presentation
for the preparation of this presentation. The information contained in this presentation has been obtained from
sources believed reliable however the accuracy and/or completeness of the information is not guaranteed by
Veritas, nor does Veritas assume any responsibility or liability whatsoever. All opinions expressed are subject to
change without notification. This presentation is for information purposes only and does not constitute and
should in no way be construed as a solicitation to buy or sell any of the securities mentioned herein. The
contents of this presentation do not, in any way, purport to include any manner of legal advice or opinion. The
intention of this presentation is to provide a forthright discussion of business, accounting and financial reporting
issues, as well as generally accepted accounting principles and the limits of their usefulness to investors. As
such, please do not infer from this presentation that the accounting policies of any company mentioned herein
are not allowed within the broad range of generally accepted accounting principles, or that the policies employed
by that company were not approved by its auditor(s).
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The information in this presentation may contain forward-looking statements. All statements, other than statements
of historical fact, that address activities, events or developments that Veritas Investment Research Corporation
("Veritas") believe, expect, or anticipate will or may occur in the future (including, without limitation, statements
regarding any targeted returns, projections, forecasts, statements, and future plans and objectives of the
companies profiled in this presentation) are forward-looking statements. These forward-looking statements reflect
the current expectations, assumptions or beliefs of Veritas based on information currently available to Veritas.
Forward-looking statements are subject to a number of risks and uncertainties that may cause the actual results of
the companies profiled in this presentation to differ materially from those discussed in the forward-looking
statements, and even if such actual results are realized or substantially realized, there can be no assurance that
they will have the expected consequences to, or effects on, the companies profiled in this presentation. For a list
of factors that could cause actual results or events to differ materially from current expectations, please refer to the
Prospectus of the companies profiled in this presentation. Any forward-looking statement speaks only as of the
date on which it is made and, except as may be required by applicable securities laws, Veritas disclaims any intent
or obligation to update any forward-looking statement, whether as a result of new information, future events, or
results or otherwise. Although Veritas believed that the assumptions inherent in the forward-looking statements are
reasonable, forward-looking statements are not guarantees of future performance and accordingly, undue reliance
should not be put on such statements due to the inherent uncertainty therein.
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Veritas Asset Management Inc. (“VAM”), an affiliate of Veritas by virtue of being under common
control that may also from time to time have certain common directors, officers and/or employees, is
registered in Ontario as a Portfolio Manager, Investment Fund Manager and Exempt Market Dealer
(with the same or similar registrations in certain other jurisdictions in Canada) and may, from time to
time, advise and counsel its investment clients, including one or more investment funds established
by VAM, with respect to investments in public companies. VAM is a client of Veritas and receives
presentations from Veritas at the same time as Veritas’ other clients. Veritas and VAM have
implemented policies and procedures to minimize the potential for and to address conflicts of
interest, which are available to clients of Veritas upon request. This presentation may not be
reproduced in whole or in part without the express prior written consent of Veritas. Veritas is a 100%
employee-owned firm. ©2023 Veritas Investment Research Corporation.
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